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Commercial real estate market in Southern Nevada ends 2016 on upswing
LAS VEGAS – A report released today by Xceligent and the Commercial Alliance
Las Vegas (CALV) shows the commercial real estate market in Southern Nevada ended
2016 on an upswing, with positive momentum in the office, industrial and retail markets.
CALV President Jennifer Ott, CCIM, and a longtime local commercial real estate
broker, said most aspects of the industry continued to improve through 2016. And she said
most of her peers expect more of the same in 2017. As an example, she cited continued
progress in the local retail market, which is her specialty.
“The retail market continues to be on the road of recovery, with year-over-year
vacancy rates declining from 8.8 to 8.2 percent,” Ott said. “Our market has seen unexpected
vacancies with the closures of chain stores like Sports Authority, Sport Chalet, Haggen
supermarkets and more. But thanks to new market entries like the Burkes Outlet department
store and buybuy BABY children’s furniture store, and expansions from tenants like Ross
Dress for Less, Smart & Final and Big 5 Sporting Goods, the market has been able to absorb
some of those vacancies to see a continued decrease in vacancy rates.”
The report found that more than 2.4 million square feet of local retail space was
leased throughout 2016. Ott said areas around the Galleria at Sunset mall in Henderson and
in the southwest part of Las Vegas have been in especially high demand, as reflected by
their below-market average vacancy rates of 5.2 and 6.2 percent, respectively.
“Over the past year, we’ve seen continued demand from restaurants, with new-tomarket concepts like Cracker Barrel, Chick-fil-A and PizzaRev leasing space,” Ott added.
The latest data from Xceligent and CALV offered more proof that the industrial
market continues to lead the industry’s recovery from the recession, with year-over-year
total vacancy rates improving from 6.1 percent one year ago to 5.4 percent by the end of
2016.
Tina Reith, director of analytics for Xceligent for the Las Vegas market, said the
Southern Nevada industrial market closed the year with a positive total net absorption of
955,129 square feet of space. She said more than 1,000 local industrial leases were signed
throughout 2016, including renewed space, subleased space and expanded space. In all,
these leases account for more than 9 million square feet of local industrial space.
Average rental rates for Southern Nevada industrial space continue to hover just
below 65 cents per square foot. Heading into 2017, Reith said newer warehouse and
distribution facilities are projecting asking rents between 53 cents and $1.50 per square foot.

The report also showed the local office market still lagging other sectors, although
office vacancy rates continue to decline and rents have been rising gradually in recent years.
Year-over-year, the report showed that local office vacancy rates decreased from 18
to 15.6 percent. Class B properties have seen the greatest improvement in vacancy,
improving from 17.5 percent one year ago to 14.6 percent by the end of 2016, Reith
explained. The local office sector closed out the year with an overall net absorption of
312,460 square feet. Year-to-date, she said the local office market absorbed more than 1.1
million square feet in 2016, almost double the amount of activity reported in 2015.
“This positive trend is expected to continue, with over 51,000 square feet of office
space inked for occupancy in 2017,” Reith said. “More than 3 million square feet of space
was inked throughout 2016, including renewal and sublease space. The west (side of Las
Vegas) market reflects the majority of space leased throughout the year, at over 800,000
square feet.”
Xceligent, a rapidly growing provider of commercial real estate information locally
and nationally, partners with CALV and local commercial real estate market professionals
through their Quarterly Advisory Boards to produce quarterly reports on market trends and
conditions in the office, industrial and retail markets in Southern Nevada. The report
released this week covers activity through the fourth quarter of 2016.
Ott, whose professional designations include being a Certified Commercial
Investment Member (CCIM), took over as CALV president on Jan. 1. She is one of dozens
of leading local brokers who serve on advisory boards that help verify and produce these
reports. Ott thanked her fellow brokers and industry professionals for sharing their time and
expertise to help verify this data and to ensure these reports are the most accurate overview
possible of the commercial real estate market in Southern Nevada.
About the Commercial Alliance Las Vegas
The Commercial Alliance Las Vegas (CALV) is the commercial real estate division
of the Greater Las Vegas Association of REALTORS®. It organizes and empowers
the industry in Southern Nevada through education, networking, promoting professionalism
and shaping public policy. Membership in CALV is open to REALTORS® and nonREALTORS® alike. For more information, and to access the full reports on the commercial
real estate market, visit www.calv.org.
About Xceligent
Xceligent is a leading provider of verified commercial real estate information across
the United States. Its professional research team pro-actively collects: a comprehensive
inventory of commercial properties, buildings available for lease and sale, tenant
information, sales comparables, historical trends on lease rates and building occupancy,
market analytics, and demographics. This information assists the real estate professionals,
appraisers, owners, investors, and developers that make strategic decisions to lease, sell, and
develop commercial properties. Xceligent, backed by dmg information, has launched an
aggressive national expansion that will provide researched information in the 100 largest
United States markets. For more information on Xceligent, please visit xceligent.com.
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